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HIGHLIGHTS

Full year 2019





Revenue of MNOK 1 042.8 (MNOK 654.5)
Operational cashflow of MNOK -44.5 (MNOK -17.1)
Order backlog remains strong at MNOK 846.2 (MNOK 969.0)
Total EBITDA of MNOK 52.0 (MNOK 83.7)
o Construction MNOK 55.5 (MNOK 50.2)
o Property development MNOK 11.2 (MNOK -0.1)
o Other MNOK -14.6 (MNOK 33.5)
 Reorganisation of the Group is well on the way, strengthening group competencies, corporate governance
and competitiveness

Fourth quarter 2019





Revenue of MNOK 302.1 (MNOK 272.3)
Operational cashflow of MNOK 41.5 (MNOK 71.3)
Order intake of MNOK 245.6 (MNOK 323.7)
EBITDA of MNOK -2.2 (MNOK 53.2)
o Solid underlying performance from Construction and Property development of MNOK 9.2 (MNOK
19.3)
o The accounting effect of the re-evaluation of the investment property in Hans Nilsens Hauges vei
1 (“HNHV1”) in 2018 and the subsequent sale of the object in 2019 was MNOK 34.7 in 2018 and
MNOK -7.0 in 2019. The accounting effect is reported under EBITDA Other. However, the sale had
a positive cash effect of MNOK 65.2
 New CEO Øyvind Moen joined mid October 2019

Outlook 2020
 Positive construction market outlook for both Alento and Metacon, increasing demand seen so far in 2020
 Well balanced housing market in Viken (our operating market). We expect a moderate 2-3% price increase
during 2020 based on the latest building statistics
 Continued focus on implementation of Alento and harvest synergies
 Strengthening group management and building structural capital
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SUMMARY OF FOURTH QUARTER1

Moenskogen II

1

Note: Reported numbers are based on IFRS accounting principles and is not audited by the Group´s auditor. Alento results are included as of
1 July 2018 in the formal reporting.
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FINANCIAL REVIEW
Income statement and order intake
For the full year Frigaard Property Group reported revenues of MNOK 1 042.8 (MNOK 654.5) and EBITDA of
MNOK 52.0 (MNOK 83.7). The reduction is related to the accounting effect of the re-evaluation and subsequent sale
of the investment property in Hans Nilsens Hauges vei 1 (MNOK 34.7 in 2018 and MNOK -7.0 in 2019).
In 2018, the value of the investment property in Hans Nilsens Hauges vei 1 (HNHV1) was re-evaluated. This gave a
positive effect to the 2018 figures of MNOK 34.7. The property, was sold in 2019 with a positiv cash effect of MNOK
65.2, however the achieved price was lower than expected, and gave an accounting loss in 2019 of MNOK -7.0. The
accounting effect is reported under “EBITDA other”.
Frigaard Property Group reported revenues of MNOK 302.1 (MNOK 272.3) and EBITDA of MNOK -2.2 (MNOK 53.2
for the quarter). The revenue growth is mainly related to Property development, whereas the EBITDA decrease is
predominantly related to the accounting effect as described above.
Total order intake in the fourth quarter was MNOK 245.6 (MNOK 323.7). Order backlog at year end is MNOK 846.2
(MNOK 969.0).

Cash flow
Cash flow from operations amounted to MNOK 41.5 (MNOK 71.3). We see an increasing number of projects for
Alento, which give a positive net working capital increase (higher accounts payable)
The investment property in HNHV1 was sold during the quarter with a positive cash effect of MNOK 65.2. MNOK 1
have been paid for the shares in Solsiden Utvikling AS. There has been a repayment of construction loans of
MNOK 47.1 whereas proceeds from construction loans were NOK 20.8 million in the period.

Balance sheet
The Group had an equity of MNOK 263.7 (MNOK 258.3) per 31 of December 2019, corresponding to an equity ratio
of 27.8 percent.
Net interest-bearing debt was MNOK 216.7. Net interest-bearing debt after adjustment for leasing liability,
construction loans and plot reserve loans were MNOK 198.1.

Segments
Frigaard Property Group consists of two segments, Construction and Property development.
Construction reported revenues of MNOK 283.2 and EBITDA of MNOK 8.4 in the quarter whereas Property
development reported revenues of MNOK 97.8 and EBITDA of MNOK 0.8.
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BUSINESS AREAS
Construction

The business area construction consists of two business units, Alento AS and Metacon AS. Both are turn-key
contractors that execute the development and construction of commercial buildings and residential properties.
Reported revenues were MNOK 283.3 (MNOK 242.3) for the fourth quarter. This corresponds to a growth of 17
percent compared to the same quarter last year. EBIT was MNOK 6.8 (MNOK 18.4).
The construction activity in Østlandet remains at a high level. Both business units have experienced solid growth year
on year. Alento has recruited four new employees to handle the increased demand and future growth. Whilst growing
in number of projects, FPG also remain conscious on delivering on all projects both in terms of overall project progress
and quality.
During the quarter we added new contracts of MNOK 245.6, a consequence of our focused work towards securing
new order backlog. The most significant contract is the Glassverket project located in Moss, a combined housing and
commercial project including 50 apartments and a 2 500 sqm commercial area. The contract value is MNOK 115.
During Q4 Metacon handed over the Moenskogen phase 2 project consisting of 32 appartments. The project has been
commisioned for Frigaard Bolig AS. Another project for Frigaard Bolig AS is Aspelundtunet located in Askim consisting
of 22 town houses with a contract value of MNOK 55. This project is still ongoing and will be handed over by the end
of the second quarter in 2020 according to plan.
The main projects in Alento consist of a combination of residential and commercial projects, were the housing projects
Neselva and Elvebredden located in Asker and Lier, with a total contract value of approximately MNOK 420 are the
most significant. Alento has five major ongoing projects, four of these projects will be handed over during 2020, while
Elvebredden Park in Lier will be handed over in February 2021. All projects related to Alento are progressing according
to plan. The commercial projects Scandiamaskin and Solkilen, a combined housing and commercial project, were
handed over in January 2020. The total contract value of the two projects was MNOK 150.
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Property development

The business area Property development develops residential units and commercial buildings within the inter-city
triangle. The table above is in accordance with IFRS, recognising all revenue when the control of the property has
been transferred to the customer.
Revenues in the quarter amounted to MNOK 97.8, compared to MNOK 0.4 in the same period last year. EBIT
amounted to MNOK 0.5 (MNOK 0.5).
A total of 33 apartments (1 apartment in 2018) were delivered during the quarter, hereof 30 related to Moenskogen
II.
The business area consists of several residential and commercial projects. The status of the projects varies; some
projects are early in their regulatory phase (Solbyen, Høgliveien, Faglifjellet), some are under construction
(Aspelundtunet), and one project has been delivered during the quarter (Moenskogen 2, located in Sarpsborg
municipality).
During the quarter, seven apartments were sold. Sales were somewhat slower than in the preceding quarter. Sales
will naturally fluctuate quarter over quarter depending on the maturity of the projects.
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Other information
HSE
Health, Safety and Environment is a core focus area for Frigaard Property Group. The group is constantly working to
make sure everybody that works for- and with us gets home safely to their families everyday. During fourth quarter
2019, we are happy to once again report that we experienced no injuries to our workers.
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Outlook
The board expects continued growth for Frigaard Property Group in 2020. The order backlog for the year is solid and
is expected to develop further during 2020. The current project portfolio is developing well and in accordance to plan.
Both segments as well as the group management are strengthening the organisation to secure revenues, profitability
position the group for structural opportunities in 2020.
The macro environment for construction and property development in our markets outside Oslo remains promising
for the coming year. The Norwegian Ministry of Finance has held mortgage loan regulations unchanged and interest
rates are expected to remain at a low level. These factors combined with a moderate growth in population within the
intercity triangle supports further growth in 2020.
The Group is working on potential acquisition targets, and will seek to find objects that match the
current expansion strategy in terms of business model, culture and geography.

Aspelundtunet, Askim
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INCOME STATEMENT

STATEMENT OF COMPREHENSIVE INCOME
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STATEMENT OF FINANCIAL POSITION
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STATEMENT OF FINANCIAL POSITION
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STATEMENT OF CHANGES IN EQUITY
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STATEMENT OF CASHFLOW
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NOTES
NOTE 1. GENERAL INFORMATION
Frigaard Property Group AS is a Norwegian building- and construction group with its main office located in Sarpsborg.
The Group is operating in Norway.
The head office is located at Bredmyra 4, 1739 Borgenhaugen.
This summary of financial information for third quarter 2019 has not been audited.

NOTE 2. BASIS OF PREPERATION
Frigaard Property Group AS’ consolidated financial statements are prepared in accordance with IAS 34 Interim
accounts. The summary of the financial information presented in the quarterly accounts is intended to be read in
conjunction with annual report for 2018, which have been prepared in accordance with the international Financial
Reporting Standards (IFRS).

NOTE 3. CHANGES IN GROUP STRUCTURE
Subsidiaries

KOM Eiendom AS was purchased on the 27.09.2019, the name of the company have been changed to Solbyen
Utvikling AS.
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Acquisitions
On January 31 2019, Frigaard Property Group through its subsidiary Frigaard Bolig AS acquired 100 % of the shares in
Ryggeveien 33 AS and Rabekkgata 3 AS. At the end of 2019 MNOK 28.2 have been paid for the shares. The remaining
amounts will be paid within 31.12.2022, given that some spesific milestones are met.
The merger of Rabekkgata 3 AS with Ryggeveien 33 AS was finalized the 13 of August 2019.

On the 27th of September 2019 Frigaard Property Group through its subsidiary Frigaard Bolig AS acquired 100 % of
the shares in KOM Eiendom AS. At the end of Q4 2019 MNOK 1, have been paid for the shares. KOM Eiendom has
changed name to Solbyen Utvikling AS.
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NOTE 4 ACCOUNTING POLICIES
The accounting policies applied to the accounts are consistent with those described in the annual report for 2018.

New and amended accounting standards
Frigaard Property Group AS has not implemented new or changed standards in 2019 with material effect on the
Group's financial position and results.

Critical accounting estimates and judgements
The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom
equal the actual results. Management also needs to exercise judgement in applying the Group’s accounting policies.
Estimates and judgements are continually evaluated, and are based on historical experience and other factors,
including expectations of future events that may have a financial impact on the entity and that are believed to be
reasonable under the circumstances.
Management makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates, assumptions and management judgments that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year are outlined below.

NOTE 5. SEGMENT INFORMATION
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating
decision maker.
Frigaard Property Group AS has defined its two segments as:



Property development
Construction
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Segment information is presented in the accordance with Frigaard Property Group's accounting policies in accordance
with IFRS. Revenue from Property development from project for own account is recognised upon handover as
regulated in IFRS 15. The largest operating segment in the Group relates Construction projects. These are engineering
and construction projects delivered to public and private customers based on contractual agreed scope and price.
Segment assets and liabilities is not reported to the chief operating decision maker on a regularly basis.
The group "other" consists of the change in fair value on investment property, rental income and other operating
expense for the investment property and the holding company FPG AS. Eliminations is intra group sales, where
Property development is the contracting customer and Construction is the builder.
* Proforma figures, where all figures have been restated to include Alento for the first half year. Alento was purchased
and included from 01.07.2018.

NOTE 6. RELATED PARTY TRANSACTIONS
The Group had no significant transactions with related parties in 2019. All transactions with related parties are priced
on arm's length basis.

NOTE 7. EVENTS AFTER THE REPORTING DATE
No events have occurred after the balance sheet date that have any significant effect on the submitted accounts.
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FINANCIAL CALENDAR
2020 Q1 report: 19.05.2020
2020 H1 report: 28.08.2020
2020 Q3 report: 17.11.2020

ADDITIONAL INFORMATION
Please contact

Øyvind Moen
CEO
oyvind.moen@fpg.no
(+47) 93 20 14 19

Mads Langaard
Investor Relations
mads@frigaardgruppen.no
(+47) 90 58 12 64

FRIGAARD PROPERTY GROUP AS
Bredmyra 4 – 1739 Borgenhaugen, Norway
Telefon: (+47) 69 97 39 00
Org.nr.: 996 056 279

www.fpg.no

Page 17

